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SUBJ: PRELIMINARY COTTON REPORT 
REF: KHARTOUM 0715 

1. SUMMARY: SEMI-FINAL FIGURES INDICATE SUDANESE COTTON 
PRODUCTION HAS RECOVERED WELL FROM POOR SEASON IN 1972/73. 

PRICES OFFERED BY FREE CURRENCY COUNTRIES ON FIRST TENDER 
WERE DISAPPOINTING TO GOS. HOWEVER, AND RESULTED IN MAJORITY OF 
SALES GOING TO PAYMENT AGREEMENT ACCOUNTS. END SUMMARY. 

2. SEMI-FINAL PRODUCTION FIGURES, INCLUDING ALL BUT SOME SMALL 
SCHEMES, INDICATE TOTAL 1973,74 COTTON PRODUCTION OF 1 . 1 MILLION 
BALES VS. 970.000 ON SAME SCHEMES LAST YEAR. MAJOR INCREASE 

IS IN LONG STAPLE FROM GEZIRA(,MANAGIL WHERE TOTALS ARE 730,000 
BALES VS. 583,000 LAST YEAR. OTHER SCHEMES ALSO UP IN LESSER 
AMOUNTS. ONLY EXCEPTION IS AGRARIAN REFORM CORP. SERIES OF 
SCHEMES NATIONALIZED 1968 WHERE CONTINUNING ADMINISTRATIVE AND 
SOME IRRIGATION PROBLEMS RESULTED IN DECREASE OF 24,000 BALES 
TO 225.000. WHEN FINAL FIGURES AVAILABLE TOTAL PRODUCTION ALMOST 
CERTAIN BE BELOW RECORD YEARS OF 1969,70 (1.29 MILLION BALES) 

AND 1970/71 (1.28 MILLION BALES), BUT YIELDS HAVE BEEN EXCELLENT 
WITH GEZIRA-MANAGIL FOR EXAMPLE UP FROM 4.0 TO 5.0 KANTERS PER 
FADDAN. YIELDS PARTICULARLY IMPRESSIVE IN VIEW DIFFICULTIES 
WITH SPRAYING EARLY IN SEASON AND FUEL SHORTAGE PROBLEMS 
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ACTIONS ALSO PLAYED MAJOR ROLE. INCENTIVE FOR TENANTS WAS 
INCREASED BY DECISION LAST YEAR TO PASS ON TO THEM SUBSTANTIAL 
PORTION OF WINDFALL PROFITS FROM HIGH WORLD PRICES. EQUALLY 
IMPORTANT, GEZIRA BOARD APPEARS HAVE DONE FAR BETTER JOB IN 
ORGANIZING PICKERS, THUS OVERCOMING MAJOR HANDICAP OF PAST 
FEW SEASONS. 

4. SOMEWHAT CLOUDING THIS ROSY PICTURE HAVE BEEN RESULTS OF 
FIRST TENDER CALL (REFTEL). DEMAND WAS HIGH, BUT PRICES OFFERED 
BY FREE CURRENCY COUNTRIES— WHERE GOS HOPES TO MAKE MAJORITY 
OF SALES-WERE DISAPPOINTING, AVERAGING ONLY 76 CENTS PER POUND 
OR ABOUT SAME AS END LAST SEASON. PAYMENT AGREEMENT COUNTRIES 
ON OTHER HAND OFFERED AVERAGE $1.10 WHICH WAS APPARENTLY MORE 
WHAT GOS HAD ANTICIPATED. GOS UNDERSTANDABLY TOOK CONSIDRABLE 
TIME IN REACHING DECISION ON WHERE TO MAKE SALES-I.E. WHETHER 
TO TAKE MUCH NEEDED HARD CURRENCY OR FAR BETTER PRICES FROM 
SECOND PRIORITY MARKETS. HIGH PRICES FINALLY WON OUT AND 80 
PERCENT OF QUANTITY OFFERED WENT TO PAYMENT AGREEMENT COUNTRIES. 
WITH GOS DEPENDENT ON COTTON TO EARN VITALLY NEEDED HARD 
CURRENCY, THIS IS SITUATION WHICH CANNOT CONTINUE THROUGHOUT 
MARKETING SEASON. NEXT TIME HARD CURRENCY OFFERS EVEN AT 
LOWER PRICES MAY PREVAIL. ON OTHER HAND, GOS UNDOUBTEDLY 
HOPES ITS DECISION REJECT HARD CURRENCY OFFERS ON THIS 
OCCASION WILL RESULT IN HIGHER BIDS NEXT TIME. 

SANDERSON 
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